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vear Applicant:

w: have considered your applicetion for recognition of exemption from

Federal income tax under section 501(c)(5) of the Internal Revenue Cocte
of 1954

The information submittec riscloses that you v -e Incorpnra..d under the
norprofit corporation laws of the State of GG

Your purnose, bilefly etated, is to engage in any activity in connectlon
with the production, harvesting, grading, standaraizing, packing,
fumigatior, transportation, financing, marketing or distributing fruit.

Your membership ts made up of growers, psckers, shipoers and exporters of
neciduous frults.

Your artivi®iis . far have

“een in comnection with the fumig=ti{~n of
cherr.es or shipment to You arranqged for the preparation of a
fum’gation chamber to mer ernment req. irements, ar' e supervision
of the fumigation of the cherries. The costs of pre, ....qy the facilitles
7w fumigating the cherries were allocated among your members on the
sasis of each box of cherries fumigated for your members.

Section 501(c)(5) of the Internal Revernus Code provides for the exemption

from Federal income tax of labor, sagricultural cr harticultural
nraanizations,

Section 1.501(e)(5)=-1 of the 1Income 7Tax Regulations describes
orceniz-iiors contmplated by section: 301(c)(5) of the Code as those
orgenizat.ini. which have no net earhings inuring to the benefit of any
memner, anrd have as their objects the: bsttemment of the conditions of
gersc . engsged in t+- pursuits of ‘lsbor, agriculture, or horticulture,
the imnrovement of tr. _rade. of their products, and the development of a
higher degree of efficiv-ncy in thelir mqnctive occupations,
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Revenue Rullng 77-153, 1977-1, C.8, 147, bheld that an organization
created to operate snd lease a facility to its members, through which
livastock could be collected, welghed, sorted, graded and them shipped to
“uyers, was not exempt under section 3501(c)(3) of the Code. This service
relieved the members of the organization of work they would either have
to parform themselves or have performed for them. Such activity does not
earve an exempt npurpose of an agricultural organization under section
1.501(c)(5)-~1 of the regulations.

baced on the information submitted, we hold that you do not qualify for
recognition of exemption under section 501(c)(5) of the Ccde. Your
primary purpaose is to provide a sarvi:e to your members, which, 2s in the
Peverue Ruling cited sbove, they would otherwiss have to perform
themselves or have performed for them, This is not an exempt activity
under section 501(c)(8) of the Code.

Yo atre required to file Federal imcome tax returns on Form 1120 for each
yaar of your sxistence,

If you ancept our findings, you do not need to take further -otlon,

If you do not accept our findings, we recommenc that you request a
conference with the Office of Regional Director of Appeals. Ynur request
for a confererwc should include a written appeal qglving the facts, law,
anid any other information to support your position as explained in the
enclaosed Publication 892, You will then be contacted to arrange a date
taor a conference. Tha conference may hs held at our Regional ofrice or,
1f you request, at sny sutually convenient District office.

If we do not hear from you within 30 days from the date of this letter,
this ruling will become final. If you have any questions, please contact
the person whose name and telephone number are shown above,

Sincerely yours,

stric rector
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